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INDEPENDENT AUDITORS' REPORT

To the Partners
Sax Angle Partners, L.P.
Park City, Utah

We have audited the accompanying financial statements of Sax Angle Partners, L.P. (the “Fund”) which
comprise the statement of assets and liabilities, including the condensed schedule of investments as of
December 31, 2016, and the related statements of operations, changes in partners’ capital and cash flows for the
year then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors' judgment, including the assessment of
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Fund’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Fund’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Sax Angle Partners, L.P. of December 31, 2016, and the results of its operations, changes in its
partners' capital and its cash flows for the year then ended, in accordance with accounting principles generally
accepted in the United States of America.

Ablram & Associates PLLC

Cary, North Carolina
July 21, 2017



SAX ANGLE PARTNERS, L.P.

STATEMENT OF ASSETS & LIABILITIES

December 31, 2016

Assets
Investments in securities, at fair value (cost $5,894,792) $ 5,943,941
Derivative contracts, at fair value (cost $31,403) 7,635
Cash and cash equivalents 480
Due from broker 1,312,848
Receivable for pending investment transactions 1,839,367
Total assets $ 9,104,271

Liabilities and partners' capital

Liabilities
Securities sold short, at fair value (proceeds $547,336) $ 546,020
Derivative contracts, at fair value (proceeds $48,797) 45,975
Payable for pending investment transactions 2,608,674
Management fee payable 17,941
Accrued expenses and other liabilities 6,863
Total liabilities 3,225,473
Partners' capital 5,878,798
Total liabilities and partners' capital $ 9,104,271

See accompanying notes to financial statements. 2



SAX ANGLE PARTNERS, L.P.

STATEMENT OF OPERATIONS

1
Year Ended December 31, 2016

Investment income

Dividends (net of foreign withholding taxes of $2,299) $ 126,621
Other income 41,720
Total investment income 168,341
Expenses
Management fee 69,485
Dividend on securities sold short 4,170
Interest on securities sold short 11,488
Interest expense 6,998
Administrative fee 12,000
Professional fees 11,850
Other 5,880
Total expenses 121,871
Net investment gain 46,470

Realized and unrealized gain (loss) from investments and derivatives

Net realized gain from investments and derivatives 270,219
Net change in unrealized gain on investments and derivatives 133,825
Net gain from investments and derivatives 404,044
Net income $ 450,514

See accompanying notes to financial statements. 3



SAX ANGLE PARTNERS, L.P.

STATEMENT OF CHANGES IN PARTNERS' CAPITAL

1
Year Ended December 31, 2016

General
Partner and Limited
Affiliates Partners Total
Partners' capital, beginning of year $ 617,599 $ 5,343,506 $ 5,961,105
Capital contributions - 700,000 700,000
Capital withdrawals (165,000) (1,067,821) (1,232,821)
Allocation of net income
Pro rata allocation 58,564 391,950 450,514
Reallocation to General Partner 3,982 (3,982) -
62,546 387,968 450,514
Partners' capital, end of year $ 515,145 $ 5,363,653 $ 5,878,798

See accompanying notes to financial statements.



SAX ANGLE PARTNERS, L.P.

STATEMENT OF CASH FLOWS

1
Year Ended December 31, 2016

Cash flows from operating activities
Net income $ 450,514
Adjustments to reconcile net income to net cash provided by
operating activities:

Net realized gain from investments and derivatives (270,219)
Net change in unrealized gain on investments and derivatives (133,825)
Purchase of investments in securities (274,997,453)
Proceeds fromsales of investments in securities 274,386,333
Payments for derivative contracts (1,445,793)
Proceeds from derivative contracts 1,798,767
Changes in operating assets and liabilities:
Due from broker (214,182)
Receivable for pending investment transactions 4,180,607
Payable for pending investment transactions (3,111,053)
Management fee payable 11,900
Accrued expenses and other liabilities 4,876
Net cash provided by operating activities 660,471
Cash flows from financing activities
Proceeds from capital contributions 700,000
Payments for capital withdrawals, net of change in capital withdrawals payable (1,360,238)
Net cash used in financing activities (660,238)
Net change in cash and cash equivalents 233
Cash and cash equivalents, beginning of year 247
Cash and cash equivalents, end of year $ 480

Supplemental disclosure of cash flow information
Cash paid during the year for interest $ 6,998

See accompanying notes to financial statements. 5



SAX ANGLE PARTNERS, L.P.

CONDENSED SCHEDULE OF INVESTMENTS

]
December 31, 2016

Number of Percentage of Fair
Shares Partners' Capital Value
Investments in securities, at fair value
Common stocks
United States
Aerospace products &services 93 % $ 547,936
Diversifed communication services 2.9 169,049
Gold 3.7 219,220
Healthcare
Abbott Laboratories 31,200 20.4 1,198,392
Other 4.6 268,830
Medical appliances & equipment
Medtronic Inc 8,500 10.3 605,455
Other 5.6 326,780
Oil and gas 4.4 256,409
Other 11.0 644,973
Pharmaceutical and drugs 4.4 260,412
REIT 7.3 429,850
Software
Paycom Software 10,000 7.7 454,900
Other 3.8 225,675
Textile and apparel
Kate Spade & Co 18,000 5.7 336,060
Total common stocks , United States, and
investments in securities, at fair value (cost $5,894,792) 1011 % % 5,943,941
Derivative contracts (assets), at fair value
Option contracts purchased
Call options purchased
United States
Other industry 0.1 5,400
Total - call options purchased (cost $28,083) 0.1 5,400
Put options purchased
United States
Other 0.0 2,235
Total - put options purchased (cost $3,320) 0.0 2,235
Total - derivative contracts (assets), at fair value (cost $31,403) 01 % $ 7,635

See accompanying notes to financial statements. 6



SAX ANGLE PARTNERS, L.P.

CONDENSED SCHEDULE OF INVESTMENTS (CONTINUED)

December 31, 2016

Number of Percentage of Fair
Shares/Contracts Partners' Capital Value
Securities sold short, at fair value
Common stocks
United States
Entertainment
Netflix, Inc 3300 69 % $ 408,540
Other industry 2.3 137,480
Total common stock, United States and
securities sold short, at fair value (proceeds $547,336) 93 % % 546,020
Derivative contracts (liabilities), at fair value
Option contracts written
Call options written
United States
Other 0.5 28,000
Total - call options written (proceeds $24,154) 0.5 28,000
Put options written
United States
Other 0.3 17,975
Total - put options written (proceeds $24,643) 0.3 17,975
Total option contracts written, and
derivative contracts (liabilities), at fair value (proceeds $48,797) 08 % $ 45,975

See accompanying notes to financial statements. 7



Sax Angle Partners, L.P.

NOTES TO FINANCIAL STATEMENTS

1. Nature of operations and summary of significant accounting policies
Nature of Operations

Sax Angle Partners, L.P. (the “Fund”), a Delaware investment limited partnership, commenced operations on
February 18, 2010, and will continue from year to year, unless dissolved pursuant to the terms of the Partnership
agreement or by operation of law. The Fund was organized for the purpose of trading and investing in securities.
The Fund is managed by HSAX & Co., LLC (the “General Partner”).

The Fund’s financial results depend on the ability of General Partner to recognize and capitalize on trends and
other profit and investment opportunities within the capital markets. Unlike many operating businesses, general
economic or seasonal conditions may not have any direct effect on the profit potential of the Fund due to
speculative and risky nature of the Fund’s investments and since the Fund’s assets are managed to significantly
reduce the impact of general economic or seasonal conditions. In addition, the Fund’s past performance is not
necessarily indicative of future results. Refer to the Fund'’s private placement memorandum for more information.

Basis of Presentation

The financial statements have been prepared in conformity with accounting principles generally accepted in the
United States of America (“GAAP”) as detailed in the Financial Accounting Standards Board’s Accounting
Standards Codification.

These financial statements were approved by management and available for issuance on July 21, 2017.
Subsequent events have been evaluated through this date.

Cash Equivalents

Cash equivalents include short-term highly liquid investments, such as money market funds, that are readily
convertible to known amounts of cash and have original maturities of three months or less.

Fair Value - Definition and Hierarchy

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability (i.e., the “exit
price”) in an orderly transaction between market participants at the measurement date.

In determining fair value, the Fund uses various valuation techniques. A fair value hierarchy for inputs is used in
measuring fair value that maximizes the use of observable inputs and minimizes the use of unobservable inputs
by requiring that the most observable inputs are to be used when available. Valuation techniques that are
consistent with the market or income approach are used to measure fair value. The fair value hierarchy is
categorized into three levels based on the inputs as follows:

Level 1 - Valuations based on unadjusted quoted prices in active markets for identical assets or liabilities that
the Fund has the ability to access.

Level 2 - Valuation based on inputs, other than quoted prices included in Level 1, that are observable either
directly or indirectly.



Sax Angle Partners, L.P.

NOTES TO FINANCIAL STATEMENTS

1. Nature of operations and summary of significant accounting policies (continued)
Fair Value - Definition and Hierarchy (continued)

Level 3 - Valuations based on inputs that are unobservable and significant to the overall fair value
measurement.

Fair value is a market-based measure, based on assumptions of prices and inputs considered from the
perspective of a market participant that are current as of the measurement date, rather than an entity-specific
measure. Therefore, even when market assumptions are not readily available, the Fund’s own assumptions are
set to reflect those that market participants would use in pricing the asset or liability at the measurement date.

The availability of valuation techniques and observable inputs can vary from investment to investment and are
affected by a wide variety of factors, including the type of investment, whether the investment is new and not yet
established in the marketplace, the liquidity of markets, and other characteristics particular to the transaction. To
the extent that valuation is based on models or inputs that are less observable or unobservable in the market,
the determination of fair value requires more judgment. Because of the inherent uncertainty of valuation, those
estimated values may be materially higher or lower than the values that would have been used had a ready
market for the investments existed. Accordingly, the degree of judgment exercised by the Fund in determining
fair value is greatest for investments categorized in Level 3. In certain cases, the inputs used to measure fair
value may fall into different levels of the fair value hierarchy. In such cases, the level in the fair value hierarchy
which the fair value measurement falls in its entirety is determined based on the lowest level input that is
significant to the fair value measurement.

Fair Value - Valuation Techniques and Inputs

Investments in Marketable Securities

The Fund values investments in securities that are freely tradable and listed on major securities exchanges at
their last reported sales price as of the valuation date. To the extent these securities are actively traded and
valuation adjustments are not applied, they are categorized in Level 1 of the fair value hierarchy. Securities
traded on inactive markets or valued by reference to similar instruments are generally categorized in Level 2 of
the fair value hierarchy.

Investments in Securities and Securities Sold Short

Investments in securities and securities sold short that are freely tradable and are listed on major securities
exchanges are valued at their last reported sales price as of the valuation date. Many over-the-counter (“OTC")
contracts have bid and ask prices that can be observed in the marketplace. Bid prices reflect the highest price
that the marketplace participants are willing to pay for an asset. Ask prices represent the lowest price that the
marketplace participants are willing to accept for an asset. For securities whose inputs are based on bid-ask
prices, the Fund’s valuation policies do not require that fair value always be a predetermined point in the bid-ask
range. The Fund's policy for securities traded in the OTC markets and listed securities for which no sale was
reported on that date are generally valued at their last reported “bid” price if held long, and last reported “ask"
price if sold short.

To the extent these securities are actively traded and valuation adjustments are not applied, they are categorized
in Level 1 of the fair value hierarchy. Securities traded on inactive markets or valued by reference to similar
instruments are generally categorized in Level 2 of the fair value hierarchy.

9



Sax Angle Partners, L.P.

NOTES TO FINANCIAL STATEMENTS

1. Nature of operations and summary of significant accounting policies (continued)
Fair Value - Valuation Techniques and Inputs (continued)

Derivative Contracts

The Fund records its derivative activities at fair value. Gains and losses from derivative contracts are included in
net gain from derivative contracts in the statement of operations.

Option contracts

The fair value of options which are listed on major securities exchanges are valued at their last reported sales
price as of the valuation date or based on the midpoint of the bid/ask spread at the close of business.
Depending on the frequency of trading, options are generally categorized in Level 1 of the fair value hierarchy.

Futures contracts

Futures contracts which are listed on major securities exchanges are valued at their last reported sales price as
of the valuation date. Futures contracts are generally categorized in Level 1 of the fair value hierarchy.

Investment Transactions and Related Investment Income

Investment transactions are accounted for on a trade-date basis. Dividends are recorded on the ex-dividend date
and interest is recognized on the accrual basis.

Income Taxes

The Fund does not record a provision for U.S. federal, state, or local income taxes because the partners report their
share of the Fund's income or loss on their income tax returns. The Fund is required to determine whether its tax
positions are more likely than not to be sustained upon examination by the applicable taxing authority, based on
the technical merits of the position. The tax benefit recognized is measured as the largest amount of benefit that
has a greater than fifty percent likelihood of being realized upon ultimate settlement with the relevant taxing
authorities. The Fund is required to determine whether its tax positions are more likely than not to be sustained
upon examination by the applicable taxing authority, based on the technical merits of the position. The tax
benefit recognized is measured as the largest amount of benefit that has a greater than fifty percent likelihood of
being realized upon ultimate settlement with the relevant taxing authorities. Based on its analysis, the Fund has
determined that it has not incurred any liability for unrecognized tax benefits as of December 31, 2016. The Fund
does not expect that its assessment regarding unrecognized tax benefits will materially change over the next twelve
months. However, the Fund’'s conclusions may be subject to review and adjustment at a later date based on
factors including, but not limited to, questioning the timing and amount of deductions, the nexus of income
among various tax jurisdictions, compliance with U.S. federal, U.S. state and foreign tax laws, and changes in
the administrative practices and precedents of the relevant taxing authorities. The Fund files a federal income tax
return. The Fund is subject to tax examinations by taxing authorities for tax years subsequent to 2013.

Use of Estimates

The preparation of financial statements in conformity with GAAP requires the Fund’'s management to make
estimates and assumptions that affect the amounts disclosed in the financial statements. Actual results could differ
from those estimates.

10



Sax Angle Partners, L.P.

NOTES TO FINANCIAL STATEMENTS

2. Fair value measurements

The Fund'’s assets and liabilities recorded at fair value have been categorized based upon a fair value hierarchy
as described in the Fund’s significant accounting policies in Note 1. The following table presents information

about the Fund'’s assets measured at fair value as of December 31, 2016:

Level 2

Level 3

Total

5,943,941

5,943,941

5,400
2,235

Level 1
Assets (at fair value)

Investments in securities

Common stocks $ 5,943,941
Total investments in securities 5,943,941
Derivative contracts

Call options 5,400

Put options 2,235
Total derivative contracts 7,635

7,635

$ 5,951,576

5,951,576

During the year ended December 31, 2016, the Fund did not have any significant transfers between any of the

levels of the fair value hierarchy.

The following table presents information about the Fund’s liabilities measured at fair value as of December 31,

Level 2

Level 3

Total

546,020

546,020

28,000
17,975

45,975

2016:
Level 1

Liabilities (at fair value)

Securities sold short
Common stocks $ 546,020
Total securities sold short 546,020

Derivative contracts
Call options 28,000
Put options 17,975
Total derivative contracts 45,975
$ 591,995

591,995

11



Sax Angle Partners, L.P.

NOTES TO FINANCIAL STATEMENTS

3. Derivative contracts

In the normal course of business, the Fund utilizes derivative contracts in connection with its proprietary trading
activities. Investments in derivative contracts are subject to additional risks that can result in a loss of all or part
of an investment. The Fund’s derivative activities and exposure to derivative contracts are classified by the
following primary underlying equity price risk. In addition to its primary underlying risks, the Fund is also subject
to additional counterparty risk due to inability of its counterparties to meet the terms of their contracts.

Options

The Fund is subject to equity price risk in the normal course of pursuing its investment objectives. The Fund
may enter into options to speculate on the price movements of the financial instrument underlying the option, or
for use as an economic hedge against certain positions held in the Fund'’s portfolio holdings. Options purchased
give the Fund the right, but not the obligation, to buy or sell within a limited time, a financial instrument,
commodity or currency at a contracted price that may also be settled in cash, based on differentials between
specified indices or prices.

Options written obligate the Fund to buy or sell within a limited time, a financial instrument at a contracted price
that may also be settled in cash, based on differentials between specified indices or prices. When the Fund
writes an option, an amount equal to the premium received by the Fund is recorded as a liability and is
subsequently adjusted to the current fair value of the option written. Options written by the Fund may expose the
Fund to market risk of an unfavorable change in the financial instrument underlying the written option.

For some OTC options, the Fund may be exposed to counterparty risk from the potential that a seller of an
option does not sell or purchase the underlying asset as agreed under the terms of the option contract. The
maximum risk of loss from counterparty risk to the Fund is the fair value of the contracts and the premiums paid
to purchase its open options.

Futures Contracts

The Fund may use futures to gain exposure to, or hedge against, changes in the value of equities and
commodities, interest rates or foreign currencies. A futures contract represents a commitment for the future
purchase or sale of an asset at a specified price on a specified date.

The purchase and sale of futures requires margin deposits with a Futures Commission Merchant (“FCM”) equal to a
certain percentage of the contract amount. Subsequent payments (variation margin) are made or received by the
Fund each day, depending on the daily fluctuations in the value of the contract. The Fund recognizes a gain or loss
equal to the daily variation margin. Futures may reduce the Fund’s exposure to counterparty risk since futures
contracts are exchange-traded and the exchange’s clearinghouse, as the counterparty to all exchange-traded
futures, guarantees the futures against default.

The Commodity Exchange Act requires an FCM to segregate all customer transactions and assets from the FCM's
proprietary activities. A customer's cash and other equity deposited with an FCM are considered commingled with
all other customer funds subject to the FCM’s segregation requirements. In the event of an FCM'’s insolvency,
recovery may be limited to the Fund'’s pro rata share of segregated customer funds available. It is possible that the
recovery amount could be less than the total of cash and other equity deposited. There were no open futures
contracts as of December 31, 2016.

12



Sax Angle Partners, L.P.

NOTES TO FINANCIAL STATEMENTS

3. Derivative contracts (continued)

The volume of the Fund’s derivatives activities, consisting of equity price contacts subject to equity price risk, is
as follows:

Long exposure Short exposure
Notional Number Notional Number
Primary underlying risk amounts of contracts amounts of contracts
Equity price
Options (a) $ 823,530 250 $ 7,561,415 980

(a) Notional amounts presented for options are based on the fair value of the underlying shares as if the options were exercised at December 31, 2016.

4. Due from brokers
Amounts due from brokers may be restricted to the extent that they serve as deposits for securities sold short.

In the normal course of business, substantially all of the Fund’s securities transactions, money balances and
security positions are transacted with the Fund’s broker, TradeStation Securities Inc.

The Fund is subject to credit risk to the extent any broker with whom it conducts business is unable to fulfill
contractual obligations on its behalf. The Fund’s management monitors the financial condition of such brokers
and does not anticipate any losses from these counterparties.

5. Concentration of credit risk

In the normal course of business, substantially all of the Fund's securities transactions, money balances and
security positions are transacted with the Fund’s broker, TradeStation Securities Inc. The Fund maintains its
cash balances in financial institutions, which at times may exceed federally insured limits. The Fund is subject to
credit risk to the extent any financial institution with which it conducts business is unable to fulfill contractual
obligations on its behalf. Management monitors the financial condition of such financial institutions and does not
anticipate any losses from these counterparties.

6. Partners’ capital

In accordance with the limited partnership agreement (the “Agreement”), profits and losses of the Fund are
allocated to partners according to their respective interests in the Fund. Subject to high water mark limitation,
generally 20% of the net profits allocated to the limited partners are reallocated (“performance allocation”) to the
General Partner at the close of each calendar year. The performance allocation credited to General Partner for the
year ended December 31, 2016 was $3,982.

Limited partners will generally be permitted to make withdrawals of capital as of the close of business on the last
day of each month, provided the withdrawing partner notifies the general partner no less than 30 days in advance
of the applicable withdrawal date of its intent to make a withdrawal. Contributions are accepted as of the first
business day of any calendar month.

13



Sax Angle Partners, L.P.

NOTES TO FINANCIAL STATEMENTS

7. Administrative fee

Fund Associates, LLC (the “Administrator”) serves as the Fund's administrator and performs certain administrative
and clerical services on behalf of the Fund.

8. Securities sold short

The Fund is subject to certain inherent risks arising from its investing activities of selling securities short. The
ultimate cost to the Fund to acquire these securities may exceed the liability reflected in these financial
statements.

9. Related party transactions

The Fund pays the General Partner a management fee, calculated and payable monthly in advance, equal to
2.0% per annum of the Fund's net asset value determined as of the beginning of each calendar month. For the
year ended December 31, 2016, the management fee charged to the Fund was $69,485.

Certain limited partners have special management fee arrangements, performance arrangements, or redemption
rights as provided for in the Agreement.

10. Financial highlights

Financial highlights for the year ended December 31, 2016 are as follows:

Total return

Total return before reallocation to General Partner 15.68 %
Reallocation to General Partner (0.11)
Total return after reallocation to General Partner 15.57 %

Ratio to average limited partners' capital

Expenses (including dividends) 2.44 %

Reallocation to General Partner 0.08
Expenses and reallocation to General Partner 2.52 %
Net investment gain 0.73 %

Financial highlights are calculated for the limited partner class taken as a whole. An individual limited partner’s
return and ratios may vary based on participation in new issues, private investments, different performance
and/or management fee arrangements, and the timing of capital transactions. The net investment (loss) ratio
does not reflect the effects of the reallocation to the General Partner.

14



Sax Angle Partners, L.P.

NOTES TO FINANCIAL STATEMENTS

11. Subsequent events

From January 1, 2017 through July 21, 2017, the Fund accepted additional capital contributions of approximately
$200,000 and had additional capital withdrawals of approximately $506,032.
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